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SUBJECT: DOCUMENTATION FOR FOURTH SESSION OF THE FAO'S INTER- 
GOVERNMENTAL GROUP ON TEA MEETING IN LONDON, FEBRUARY 14-25, 1977 

REF: ROME 0716 

1 . THE UK IS STILL APPROACHING THE FAO INTERGOVERNMENTAL 
GROUP ON TEA WITH QUOTE CAUTIOUS OPTIMISM QUOTE. 

AN FAO EXPERT HAS JUST BEEN TO WEST AFRICA AND FOUND THE 
KENYANS A LITTLE LESS HOSTILE TO AN INTERNATIONAL TEA 
AGREEMENT. THE KENYANS WERE SAID TO NO LONGER OPPOSE THE 
POSSIBILITY OF AN INTERNATIONAL TEA AGREEMENT IF PRICES 
FALL. UNFORTUNATELY AS OF A WEEK AGO THEY HADN'T YET 
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BOTHERED TO STUDY THE LATEST FAO PROPOSALS FOR A STAND- 
BY AGREEMENT SO NO SPECIFIC RESPONSE COULD BE OBTAINED ON 
THE CURRENT DRAFT PROPOSALS. 

2. THE FAO HAS PUBLISHED ITS CURRENT SITUATION AND 
SHORT-TERM OUTLOOK FOR TEA (CCP: TE 77/6) WHICH WILL 

BE DISTRIBUTED AT THE INTERGOVERNMENTAL GROUP ON TEA 
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IN LONDON, FEBRUARY 21. THE REPORT NOTES THE STRONG 
PRICE PERFORMANCE OF TEA IN 1976, UP 32 PERCENT, AND 
THAT THIS TREND HAS CONTINED IN 1977 WITH NEW RECORD 
PRICES IN LONDON. PRODUCTION IN 1976 IS ALSO UP DESPITE 
DROUGHT IN SOME PRODUCTING AREAS. GIVEN NORMAL WEATHER, 
PRODUCTION SHOULD CONTINUE TO INCREASE IN 1977. THE 
FAO PREDICTS STRONG DEMAND FOR TEA IN THE SHORT TERM, 

BUT NOTES SUPPLY AND DEMAND ARE DELICATELY BALANCED 
WHICH MAY LEAD TO GREAT PRICE FLUCTUATIONS. 

3. THE FAO WILL BE REPRESENTED BY MR. DUTIA AT THE 
LONDON TEA MEETING. MULHERIN IS RECOVERING NICELY 
FROM HIS HEART ATTACK, BUT DECIDED NOT TO GO TO LONGDON. 

MULHERIN AND DUTIA ARE VERY INTERESTED IN THE U.S. 

POSITION ON TEA TO SEE IF OUR BEGIN QUOTE STRONG OP- 
POSITION TO AN INTERNATIONAL TEA AGREEMENT END QUOTE 
HAS ABATED OR BEEN OVERTAKEN BY NEW COMMODITY POLICIES.BEAUDRY 
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